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SAFE HARBOR STATEMENT

This presentation contains forwalabking statements made pursuant to the

"safe harbor" provisions of the Private Securities Litigation Reform Act of 1995.
Forwardlooking statements often address current expected future business and
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and may contain words such as "expects,"” "anticipates," "intends," "plans,"
"believes," "seeks," or "will". All forwdabking statements included in this
presentation are based on information available to PICO as of the date hereaof,
and PICO assumes no obligation to update any such foleakiuhg statements.
Actual results could differ materially from those described in the forwaikdng
statements. Forwardlookingstatements involve risks and uncertainties,
including, but not limited to, economic, competitive and governmental factors
outside of our control, that may cause our business, industry, strategy or actual
results to differ materially from the forwatdoking statements. Factors that

could cause or contribute to such differences include, but are not limited to,
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reports filed with the U.S. Securities and Exchange Commission.
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VIDLER MANAGEMENT TEAM

John Hart Chairman & Chief Executive Officer
Max Webb- Executive Vice President & Chief Financial Officer

Dorothy TimiarPalmer- President & Chief Operating Officer

Ms. TimiarAPalmer has over 25 years of experience within the water resource field in
the southwest United States. Ms. TimRalmer joined Vidler in December 1997 as

its Chief Operating Officer and was promoted to President in April 2006. During her
engineering career she held the position of Utilities Director for Carson City, Nevada,
one of the fastest growth areas in the webinderher leadershipwater
managemenprograms such as groundwater recharge, conjunctive use management,
andwastewater reuse were implemente®&hehas extensive experience in water

rights acquisition, rate making theory, water production and storage, water
treatment, and supply distribution.

Ms. TimianPalmer holds a Bachelor of Science degree in Engineering, specializing in
water resources, from the University of Arizona. She also holds State of Nevada
licenses for both Professional Civil Engineering and Water Right Surveying

Steve HartmanExecutive Vice President of Corporate Development & General Counsel

Mr. Hartman has over 40 years of experience in ranch and farm properties, real
estate development, government relations and land use planning focused in the
southwestern Unitedbtates. MrHartman joined Vidler in January 2001.
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VIDLER MANAGEMENT TEAM

Dave Merrill Vice President, Project Engineering

Mr. Merrill has over 25 years of experience in water resource project development
focused primarily in the southwest United States. Mr. Merrill joined Vidi€98@.

Mr. Merrill holds a Bachelor of Science degree in Civil Engineering from the
University of Nevada, Reno. He is also a registered Professional Civil Engineer in
Nevada and Arizona and is a licensed Water Right Suméyevada.

Greg BushnerVice President of Water Resource Development & Chief Hydrogeologist

Mr. Bushner has over 25 years of experience within the water resource
development field focused primarily in the southwest United States specializing in
hydrogeology, artificial groundwater recharge and water well drilling.

Mr. Bushner holds a Bachelor of Science degree in Geology from Northern Arizona
University. He is a registered Hydrogeologist with the American Institute of
Hydrology and is a licensed Geologist in the states of California, Arizona and

Wyoming.
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VIDLER: PREVIOUS TRANSACTIONS

Vidler Water Company acquired in 1995: Only asset at acquisition was a
collection of water rights and associated infrastructure in Colorado

Late 1990s / early 2000s spent identifying, acquiring and developing water
resource and water storage assets in California, Nevada, Arizona and
Colorado

From 2002 through 2009 Vidler monetized several water projects for

proceeds of approximately $180 million generating a weighted average
project IRR of approximately 45% *

* Includes one project that Vidler management transacted through another
PICO subsidiary, Nevada Land & Resource Company
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BUREAU OF RECLEMATION
POTENTIAL WATER SUPPLY CRISIS BY 2025

| Potential Water Supply Crises by 2025|

(Areas where existing supplies are not adequate to meet
water demands for people, for farms, and for the environment)
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VIDLER: CURRENT WATER ASSETS IN AREAS OF GREAT

Southwestern U.S. Water Supply Forecast in 2025

Vidler Water Company Significant
Current Projects

Underground Storage Facility
Phoenix AMA Storage Credits

Colorado Water Rights

Fish Springs Ranch Project

CarsonLyon Intertie

ke City =
%Denver
. ‘Sénta Fe
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Tule Desert

ToquopEnergy Site

Kane Spring€oyote Springs

Middle Rio Grande Water Rights
Lower Rio Grande Water Rights

Major Highways

Conflict potential¢ Moderate

Conflict potential¢ Substantial
B Conflict potentialg Highly likely

Source: Department of Interior and Vidler Water Company
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VIDLER: MAJOR ASSETS SEPTEMBER 30, 2015

A+ ARt SND& 2F0SNJ!'3aasSia FyR wSlHt 9a
is approximately $185 million
A Four major assets comprise almost 90% of this Book Value
» Fish Springs Ranch Water Credits and Exclusive Pipeline Rights
» Carson / Lyon County Intertie water rights and infrastructure
» Tule desert water rights
» Long Term Storage Credits (stored water) in Arizona
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FISH SPRINGS RANCH PARTNERSHIP

The Fish Springs Ranch partnership owns:

approximately 8,000 Acifeeet of water credits (water available for
commercial and residential development in northern Reno, NV);

the exclusive right to use the pipelires{imated potentiatapacity is 22,000
acrefeet per annum) that delivers water from Fish Springs Ranch to the
North Valleys region é¢tenqg

5,000 Acrd-eet of water rights at Fish Springs Ranch (water not yet
authorized for importation into Renajy addition, the partnership owns the
Fish Springs Ranch located approximately 30 miles north of Reno

Vidler purchased 51% of the partnership for $4.5 million in 2000. The 49%

partnersc local businessmen and investarsealized the FSR water was the

only realistic source of new water for Reno area. It is estimated that they

KIR aLISyild 20SN) bpon YAftEtAZ2Y GNBAYy3I G2 F
involvement. Vidler brought water development expertise to the project and

the partnership subsequently obtained approval to export 8,000-Feee

from the ranch to the Reno area.
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FISH SPRINGS RANCH PARTNERSHIP

In 2006, the partnership agreed to build a pipeline to deliver the water that
could be exported to the Reno area based on the indicative demand for
water at that time.

Vidler funded the partnership by means of preference capital with a coupon
of LIBOR plus 4%p and construction of the pipeline and associated
infrastructure was successfully completed in 2008.
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approximately $100 million;

On completion of the construction, the partnership dedicated both the

water rights and pipeline to Washoe County Wélstrict (now Truckee

Meadows Water Authority); TMWA is responsible for the operation and
maintenance of the assets.

The partnership received water credits in exchange for its water rights and
the exclusive right to use the pipeline: In effect, the partnership retained all
the economic benefits of the assets.
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FISH SPRINGS RANCH PARTNERSHIP

Postc construction of the pipeline, the country, and the region in particular,

entered in to a deep recession bringing demand for development in Reno,
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The partnership was required, for GAAP accounting purposes, to impair the

value of the water credits and pipeline rights (classified as intangible assets)
during the recession due to the lack of demand at that time;
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pipeline rights is $83.9 million

As at September 30, 2015 Vidler has outstanding preference capital and
loan account to the partnership of approximately $165 million: i.e. Vidler is
entitled to the first $165 million of revenue generated by the sale of water
credits before splitting any further revenue 51/49 in accordance with the
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NORTHERN NEVAQPRPROXIMITY MAP
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